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CITY OF SANTA CLARITA 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
 
 

June 30, 2004 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
 A. Reporting Entity: 

 
The City of Santa Clarita (the City), California was incorporated on December 15, 1987 as a 
general law city. The City operates under a council-manager form of government and provides 
its citizens with a full range of municipal services, either directly or under contract with the 
County of Los Angeles. Such services include public safety (police and fire protection), 
building permit/plan approval, planning, community development, recreation, animal control 
and street maintenance. 

 
The Redevelopment Agency of the City of Santa Clarita (the Agency) was established in 
July 1991, pursuant to the State of California Health and Safety Code, Section 33000. The 
primary purpose of the Agency is to encourage private redevelopment of property and to 
rehabilitate areas suffering from economic disuse arising from inadequate street layout and 
street access, lack of open space, landscaping and other improvements and facilities necessary 
to establish and maintain the economic growth of the City. 

 
The Santa Clarita Public Financing Authority (the Authority) was established in July 1991, as a 
joint power of authority between the City and the Agency for the purpose of providing 
financing and funding of public capital improvements and the acquisition of property. 

 
The criteria used in determining the scope of the reporting entity are based on the provisions of 
Government Accounting Standards Board (GASB) Statement No. 14. The City of Santa Clarita 
is the primary government unit. Component units are those entities which are financially 
accountable to the primary government, either because the City appoints a voting majority of 
the component unit’s board, or because the component unit will provide a financial benefit or 
impose a financial burden on the City. The Agency and the Authority have been accounted for 
as “blended” component units of the City. Despite being legally separate, these entities are, in 
substance, part of the City’s operations. Accordingly, the balances and transactions of these 
component units are reported within the funds of the City. The Agency’s financial data and 
activity are reported within the debt service and capital projects fund types and the Authority’s 
financial data and activity are reported within the debt service and capital projects fund types. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 
 A. Reporting Entity (Continued): 
 

The following specific criteria were used in determining that the Agency and the Authority 
were blended component units: 
 
• The members of the City Council also act as the governing bodies of the Agency and the 

Authority. 
 
• The Agency and the Authority are managed by employees of the City. 
 
Financial statements for each of the individual component units may be obtained at the City’s 
administrative offices. 

 
 B. Government-Wide and Fund Financial Statements: 

 
The government-wide financial statements (i.e., the statement of net assets and the statement of 
changes in net assets) report information on all of the nonfiduciary activities of the primary 
government and its component units. For the most part, the effect of interfund activity has been 
removed from these statements. Governmental activities, which normally are supported by 
taxes and intergovernmental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for support. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment are offset by program revenues. Direct expenses are those that are clearly 
identifiable with a specific function or segment. Program revenues include 1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or segment. 
Taxes and other items not properly included among program revenues are reported instead as 
general revenues. 
 
Separate financial statements are provided for governmental funds, proprietary funds, and 
fiduciary funds, even though the latter are excluded from the government-wide financial 
statements. Major individual governmental funds and the major individual enterprise fund are 
reported as separate columns in the fund financial statements. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation: 
 

The government-wide financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting, as are the proprietary fund and 
fiduciary fund financial statements. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Property 
taxes are recognized as revenues in the fiscal year in which the taxes are levied.  Revenue from 
grants, entitlements, and donations is recognized in the fiscal year in which all the eligibility 
requirements imposed by the provider have been met. 
 
Proprietary funds distinguish operating revenues and expenses from nonoperating items. 
Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with a proprietary fund’s principal ongoing operations. The 
principal operating revenues of the transit enterprise fund and of the government’s internal 
service funds are charges to customers for services. Operating expenses for the proprietary 
funds include the cost of services, administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition are reported as nonoperating revenues 
and expenses. 
 
Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period. For this purpose, the government considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period. Expenditures generally are 
recorded when a liability is incurred, except for principal and interest on general long-term 
liabilities, claims and judgments, and compensated absences which are recognized as 
expenditures only when payment is due. 
 
Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period 
are all considered to be susceptible to accrual and so have been recognized as revenues of the 
current fiscal period. Only the portion of special assessments receivable due within the current 
fiscal period is considered to be susceptible to accrual as revenue of the current period.  All 
other revenue items are considered to be measurable and available only when cash is received 
by the government. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued): 

 
The accounts of the City are organized and operated on the basis of funds, each of which is 
considered a separate accounting entity with a self-balancing set of accounts, established for the 
purpose of carrying on specific activities or attaining certain objectives in accordance with 
special regulations, restrictions or limitations. 
 
The City reports the following major governmental funds: 
 
The General Fund is the primary operating fund of the City. It is used to account for all 
financial resources of the City that are not required to be accounted for in another fund. 
 
The Bridge and Thoroughfare Special Revenue Fund is used to account for monies received 
from developers for street and highway construction through bridge and thoroughfare districts. 
 
The Developer Fees Special Revenue Fund is used to account for monies received from 
developers for street improvements. 

 
The City reports the following major enterprise fund: 
 
The Transit Enterprise Fund is used to account for the operation of the City’s local public 
transit bus system. 
 
Additionally, the City reports the following fund types: 
 
The Debt Service Funds are used to account for the accumulation of resources for and payment 
of, interest and principal on long-term debt. 
 
The Capital Projects Funds are used to account for financial resources used for the acquisition 
or construction of major capital facilities (other than those financed by the proprietary funds). 
 
The Internal Service Funds are used to account for the financing of special activities that 
provide services within the City. Such activities include self-insurance, computer replacement, 
vehicle replacement and public facilities replacement. 
 
The Agency Funds are used to account for assets held by the City as an agent related to the debt 
service activity on no-commitment special assessment debt. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued): 
 
The City has conformed to the pronouncements of the Governmental Accounting Standards 
Board (GASB), which are acknowledged as the primary authoritative statements of accounting 
principles generally accepted in the United States of America applicable to state and local 
governments. In accordance with GASB Statement No. 20, the City applies all applicable 
GASB pronouncements as well as the following pronouncements issued on or before 
November 30, 1989, unless those pronouncements contradict GASB pronouncements: 
Financial Accounting Standards Board Statements and Interpretations, Accounting Principles 
Board Opinions and Accounting Research Bulletins of the Committee on Accounting 
Procedures. 
 
When both restricted and unrestricted resources are available for use, it is the government’s 
policy to use restricted resources first, then unrestricted resources as they are needed. 

 
D. Cash and Cash Equivalents: 

 
A substantial portion of the City’s investments are in short-term, highly liquid instruments, with 
original maturities of three months or less, including investments in the California Local 
Agency Investment Fund and Los Angeles County Pooled Investment Fund totaling 
$11,423,680. For purposes of the statements of cash flows, all pooled cash and investments 
held by the enterprise and internal service funds are considered to be short-term and, 
accordingly, are classified as cash and cash equivalents. 
 

E. Investments: 
 
Investments are stated at fair value. 

 
F. Restricted Assets: 

 
Certain resources set aside for the repayment of the Authority’s 1997 Refunded Certificates of 
Participation ($45) are considered to be restricted assets because they are maintained in 
separate accounts and their use is limited by applicable debt covenants. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 

G. Capital Assets: 
 
Capital assets, which include land, site improvements, buildings and improvements, equipment 
and infrastructure assets, are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. General infrastructure assets acquired or 
placed in service prior to July 1, 2002 have not yet been reported. Such assets consist of roads, 
bridges, trails, traffic signals and sewer lines. Infrastructure assets under construction as of 
July 1, 2002 have been reported and are included in construction in progress. Capital assets are 
defined by the City as assets with an initial cost of more than $5,000 ($100,000 for 
infrastructure) and an estimated useful life in excess of two years. Such assets are recorded at 
historical cost or estimated historical cost if purchased or constructed. Donated capital assets 
are recorded at estimated fair market value at the date of donation. The costs of normal 
maintenance and repairs that do not add to the value of the asset or materially extend assets 
lives are not capitalized. 
 
Capital assets are depreciated using the straight-line method over the following estimated 
useful lives: 
 

Equipment 5 - 25 years 
Site Improvements 5 - 25 years 
Buildings and Improvements 5 - 50 years 
Infrastructure 20 - 60 years 

 
H. Inventories: 

 
Inventories are accounted for on the purchase (expenditure) method, whereby expenditures for 
inventory are written off as incurred. There were no significant inventories on hand at 
June 30, 2004. 
 

I. Employee Compensated Absences: 
 

It is the government’s policy to permit employees to accumulate earned but unused vacation 
(compensated absences). All vacation pay is accrued when incurred in the government-wide 
and proprietary fund financial statements. Vacation pay, which is expected to be liquidated in 
the current period with expendable available resources, is reported in the governmental funds 
that will pay it (primarily the General Fund). 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED): 
 

J. Property Taxes: 
 

Property taxes are an enforceable lien on property as of January 1. Taxes are levied on July 1 
and are payable in two installments on November 1 and February 1, which become delinquent 
on December 10 and April 10, respectively. The County of Los Angeles bills and collects 
property taxes for the City. Remittance of property taxes to the City is accounted for in the 
City’s General Fund. 

 
K. Claims and Judgments: 

 
When it is probable that a claim liability has been incurred at year end and the amount of the 
loss can be reasonably estimated, the City records the estimated loss, net of any insurance 
coverage, under its self-insurance program claims payable, which includes an estimate for 
incurred but not reported claims (IBNR), and is recorded in an Internal Service Fund. 

 
L. Comparative Data: 

 
Comparative total data for the prior year have been presented only for the Transit Enterprise 
Fund in the fund financial statements in order to provide an understanding of changes in the 
financial position and operations of this fund. 
 

M. Estimates: 
 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that effect certain reported amounts and disclosures. Specifically, the City has 
made certain estimates and assumptions related to the collectibility of its receivables (e.g. 
accounts receivable, intergovernmental receivables, loans receivable, amounts due from other 
funds and amounts advanced to other funds), the depreciation of its capital assets and the 
ultimate outcome of claims and judgments. Actual results could differ from those estimates and 
assumptions. 
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2. CASH AND INVESTMENTS: 
 

Authorized Investments: 
 

Under provision of the City’s investment Policy and bond indentures, and in accordance with 
Section 53601 of the California Government Code, the City may invest in the following types of 
investments: 
 
U.S. Government Securities California Local Agency Investment Fund (LAIF) 
Federal Agency Obligations Los Angeles County Pooled Investment Fund 
Bankers’ Acceptances Mutual Funds Composed Entirely of U. S. 
Commercial Paper Governmental Securities or other allowable investments 
Medium Term Corporate Notes Negotiable Certificates of Deposit 
 
California Local Agency Investment Fund (LAIF): 

 
The City is a voluntary participant in the California Local Agency Investment Fund (LAIF) that is 
regulated by California Government Code Section 16429 under the oversight of the Treasurer of 
the State of California. Each City may invest up to $40,000,000 and may also invest without 
limitation in special bond proceeds accounts. Investments in LAIF are highly liquid, as deposits 
can be converted to cash within twenty-four hours without loss of interest. The fair value of the 
City’s investment in this pool is reported in the accompanying financial statements at amounts 
based upon the City’s prorata share of the fair value provided by LAIF for the entire LAIF portfolio 
(in relation to the amortized cost of that portfolio). The balance available for withdrawal is based 
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. The 
total portfolio fair value of LAIF at June 30, 2004 was $57,536,996,461. The City’s proportionate 
share of that value is $11,903,676. Included in LAIF’s investment portfolio are certain derivative 
securities or similar products such as asset-backed securities totaling $923,459,000. LAIF’s and the 
City’s exposure to credit, market or legal risk is not available. 
 
Los Angeles County Pooled Investment Fund (LACPIF): 
 
The LACPIF is a pooled investment fund program governed by the Los Angeles County Board of 
Supervisors, and administered by the Los Angeles County Treasurer and Tax Collector. 
Investments in the LACPIF are highly liquid as deposits and withdrawals can be made at anytime 
without penalty. LACPIF does not impose any maximum investment limit. At June 30, 2004, the 
total market value of the LACPIF was $15,402,997,751.  The City’s proportionate share of that 
value is $1,192,960. Information regarding derivative securities or similar products held by the 
LACPIF is not available.  Also, LACPIF’s and the City’s exposure to credit, market or legal risk is 
not available. 
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2. CASH AND INVESTMENTS (CONTINUED): 
 
Classification of Deposits and Investments By Credit Risk: 
 
Governmental Accounting Standards Board (GASB) Statement No. 3 requires that deposits and 
investments be classified into three categories of credit risk. These categories are as follows: 
 
Deposits: 

 
Category 1 - Deposits which are insured or collateralized with securities held by the City or the 

City’s agent in the City’s name. 
 

Category 2 - Deposits which are collateralized with securities held by the pledging financial 
institution’s trust department in the City’s name. 

 
Category 3 - Deposits which are uninsured or uncollateralized. 

 
Investments: 

 
Category 1 - Investments which are insured or registered, or where the securities are held by the 

City or the City’s agent in the City’s name. 
 
 Category 2 - Investments which are uninsured and unregistered with securities held by the 

purchasing financial institution’s trust department or agent in the City’s name. 
 
 Category 3 - Investments which are uninsured and unregistered, with the securities held by the 

purchasing financial institution, or by its trust department or agent but not in the 
City’s name. 

 
Investments Not Subject to Categorization: 
 
The California Local Agency Investment Fund (LAIF) and the Los Angeles County Pooled 
Investment Fund are investment pools managed by another government. Also, investments held by 
fiscal agents include LAIF and open-ended mutual funds. All such investments are not required to 
be categorized under interpretive guidelines issued by the GASB. 
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2. CASH AND INVESTMENTS (CONTINUED): 
 
The City’s deposits and investments were categorized as follows at June 30, 2004: 
 
        Category      Bank   Carrying 
Pooled Deposits:  1   2   3   Balances   Amount  
 Demand Accounts: 
  Bank balances $ 172,494 $ 4,008,035 $ - $ 4,180,529 $ 3,317,309 
  Petty cash  2,802  -  -  2,802  2,802 
   Total Deposits $ 175,296 $ 4,008,035 $ - $ 4,183,331  3,320,111 

 
              Not Required 
        Category      to be   
Investments:  1   2   3   Categorized   
 Los Angeles County 
  Pooled Investment 
  Fund $ - $ - $ - $ 1,192,960  1,192,960 
 California Local 
  Agency Investment 
  Fund  -  -  -  10,230,720  10,230,720 
 Medium Term 
  Corporate Notes  25,373,940  -  -  -  25,373,940 
 Federal National 
  Mortgage 
  Association  14,909,880  -  -  -  14,909,880 
 Federal Home Loan 
  Bank  28,713,190  -  -  -  28,713,190 
 Federal Farm Credit 
  Bank  4,045,600  -  -  -  4,045,600 
 Federal Home Loan 
  Mortgage Corporation  9,537,355  -  -  -  9,537,355 
 Mutual Funds  -  -  -  1,116,702  1,116,702 
 Held By Fiscal Agents: 
  California Local Agency 
   Investment Fund  -  -  -  1,672,956  1,672,956 
  Mutual Funds  -  -  -  133,022  133,022 
   Total Investments $ 82,579,965 $ - $ - $ 14,346,360  96,926,325 
 
   Total Carrying Amount (Fair Value)       $ 100,246,436 
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2. CASH AND INVESTMENTS (CONTINUED): 
 

Total cash and investments at June 30, 2004 consisted of the following: 
 
Government-wide: 
 Cash and investments $ 98,348,944 
 Cash and investments held by fiscal agent  49 
 
Fiduciary Funds: 
 Cash and investments  91,513 
 Cash and investments held by fiscal agents  1,805,930 
 
  Total Cash and Investments $ 100,246,436 
 
Allocation of Interest Income Among Funds: 
 
Interest income from pooled investments is allocated to those funds which are required by law or 
administrative action to receive interest and to the proprietary funds. Interest is allocated monthly 
based on the cash balances in each fund receiving interest. Investments from bond proceeds are 
maintained separately and interest on these investments are allocated specifically to the capital 
projects fund that received the bond proceeds. 
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3. CAPITAL ASSETS: 
 

Capital asset activity for the year ended June 30, 2004 was as follows: 
 

Governmental Activities: 
 

    Balance at  
    July 1,         Balance at  
    2003         June 30,  
    (Restated)   Additions   Deletions   2004  
Capital assets, not being depreciated: 
 Land   $ 42,526,051 $ 2,785,550 $ - $ 45,311,601 
 Construction in progress  40,881,359  5,316,318  (7,806,483)  38,391,194 
  Total capital assets, 
   not being depreciated  83,407,410  8,101,868  (7,806,483)  83,702,795 
 
Capital assets, being depreciated: 
 Site improvements  6,942,929  -  -  6,942,929 
 Building and improvements  24,185,324  11,097,851  -  35,283,175 
 Equipment  6,468,423  460,326  -  6,928,749 
 Infrastructure (See Note 1G)  8,344,442  10,802,926  -  19,147,368 
  Total capital assets, 
   being depreciated  45,941,118  22,361,103  -  68,302,221 
 
Less accumulated depreciation for: 
 Site improvements  (2,268,394)  (288,363)  -  (2,556,757) 
 Building and improvements  (6,430,071)  (1,029,942)  -  (7,460,013) 
 Equipment  (3,555,443)  (697,590)  -  (4,253,033) 
 Infrastructure  (82,564)  (243,369)  -  (325,933) 
  Total accumulated depreciation  (12,336,472)  (2,259,264)  -  (14,595,736) 
 
  Total capital assets, 
   being depreciated, net  33,604,646  20,101,839  -  53,706,485 
 
  Total governmental activities 
   capital, net $ 117,012,056 $ 28,203,707 $ (7,806,483) $ 137,409,280 

 
The beginning balances of site improvements, building and improvements and equipment (net of 
accumulated depreciation) were reduced by net amounts of $74,030, $65,584 and $440,705, 
respectively.  This is the result of the City’s change in the capitalization threshold during the year 
from $1,000 to $5,000 for these asset types.  Internal service assets represent $99,257 of the total 
$580,319 beginning net asset restatement. 
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3. CAPITAL ASSETS (CONTINUED): 
 
Capital asset activity for the year ended June 30, 2004 was as follows (Continued): 
 
Business-type Activities: 
 
       Balance at  
       July 1,         Balance at  
       2003         June 30,  
       (Restated)   Additions   Deletions   2004  
Capital assets, not being depreciated 
 Land   $ 10,787,880 $ - $ - $ 10,787,880 
 Construction in progress  1,924,996  4,974,318  (312,490)  6,586,824 
  Total capital assets, 
   not being depreciated  12,712,876  4,974,318  (312,490)  17,374,704 
 
Capital assets, being depreciated: 
 Building and improvements  13,436,284  481,039  -  13,917,323 
 Equipment  18,210,263  5,797,295  (2,482,837)  21,524,721 
  Total capital assets, 
   being depreciated  31,646,547  6,278,334  (2,482,837)  35,442,044 
 
Less accumulated depreciation for: 
 Building and improvements  (2,252,510)  (427,279)  -  (2,679,789) 
 Equipment  (10,341,330)  (1,214,368)  2,482,837  (9,072,861) 
  Total accumulated depreciation  (12,593,840)  (1,641,647)  2,482,837  (11,752,650) 
 
  Total capital assets, being 
   depreciated, net  19,052,707  4,636,687  -  23,689,394 
 
  Total business-type activity, 
   capital assets, net $ 31,765,583 $ 9,611,005 $ (312,490) $ 41,064,098 

 
The beginning balance of the equipment (net of accumulated depreciation) for the business-type 
activities was reduced by a net amount of $3,288 to account for the change in the capitalization 
threshold by the City during the year from $1,000 to $5,000.  Beginning net assets of the Transit 
Enterprise Fund have also been reduced by $3,288. 

 
 
 
 



CITY OF SANTA CLARITA 
 

NOTES TO BASIC FINANCIAL STATEMENTS 
(CONTINUED) 

 
June 30, 2004 

 
 

See independent auditors’ report. 
- 45 - 

3. CAPITAL ASSETS (CONTINUED): 
 
 Depreciation expense: 
 
 Depreciation expense was charged to City functions/programs as follows: 
 

Governmental activities: 
 General government $ 504,579 
 Public safety  2,435 
 Public works  219,766 
 Parks and recreation  1,061,019 
 Community development  34,233 
 Internal service funds depreciation charged to programs  193,863 
  Allocated depreciation  2,015,895 
 Unallocated infrastructure depreciation  243,369 
  Total depreciation expense - governmental activities $ 2,259,264 
 
 Business-type activity: 
  Transit $ 1,641,647 

 
Construction Commitments: 

 
The City has active construction projects as of June 30, 2004.  At year end, the City’s commitments 
with contractors for the projects are as follows: 
 
        Remaining  
  Project      Commitment  
 
 Streets     $ 24,618,502 
 Bridges      6,528,293 
 Traffic Signals     126,612 
 Trails      671,044 
 Buildings     20,078,041 
 Site Improvements    1,052,639 
 
  Total    $ 53,075,131 
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4. LONG-TERM LIABILITIES: 
 

Long-term liability activity for the year ended June 30, 2004, was as follows: 
 

    Balance at         Balance at   Due Within 
    July 1,         June 30,   One  
    2003   Additions   Deletions    2004   Year  
Governmental activities: 
 Refunded Certificates of 
  Participation - Series 1997 $ 18,975,000 $ - $ 640,000 $ 18,335,000 $ 695,000 
 Certificates of Participation 
   - Series 2001  2,665,000  -  625,000  2,040,000  650,000 
 Note payable  2,507,371  8,114  2,515,485  -  - 
 Capital leases payable  183,909  -  80,634  103,275  79,478 
 Loans payable  4,213,913  2,590,955  471,040  6,333,828  635,637 
 Compensated absences  1,146,333  808,343  701,039  1,253,637  155,243 
 Claims payable (see Note 12)  1,124,927  923,573  1,235,068  813,432  93,444 
 
  Total governmental 
   activities long-term 
   liabilities $ 30,816,453 $ 4,330,985 $ 6,268,266 $ 28,879,172 $ 2,308,802 
 
Business-type activity: 
 Capital leases payable $ 3,088,996 $ - $ 852,372 $ 2,236,624 $ 317,312 
 

 A. Refunded Certificates of Participation - Series 1997: 
 

On August 1, 1997, the Santa Clarita Public Financing Authority issued $19,670,000 in 
Certificates of Participation with an average interest rate of 4.9% to advance refund 
$18,800,000 of outstanding 1991 Series certificates with an average interest rate of 6.8%. 
These securities were all deposited in an irrevocable trust with an escrow agent to provide for 
all future debt service payments on the 1991 series certificates. As a result, the 1991 Series 
certificates are considered to be defeased and the liability for those certificates has been 
removed from the long-term liabilities. The defeased 1991 Series certificates have been retired. 
The Authority amended and restated the lease agreement that was entered into simultaneously 
with the refunded certificate issue with the City. 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
 A. Refunded Certificates of Participation - Series 1997 (Continued): 

 
Principal amounts on $12,195,000 of serial certificates mature annually each October 1, in the 
years 2001 through 2015 and bear interest at rates ranging from 4.5% to 5.0%. Term 
certificates in the amounts of $2,370,000 and $5,105,000 are due October 1, 2017 and 2021, 
respectively, and each bear interest at 5%. Interest is payable semiannually on April 1 and 
October 1. 

 
The certificates are subject to optional redemption on or after October 1, 2005, and on any 
interest payment date thereafter at a price equal to the principal amount plus accrued interest to 
the redemption date, plus a premium ranging from 0.0% to 2.00%. The term certificates are 
subject to mandatory redemption on any October 1, from 2016 to 2021, in amounts ranging 
from $920,000 to $1,435,000, at a price equal to the principal amount plus accrued interest to 
the redemption date. In addition, the certificates are subject to mandatory redemption under 
various other circumstances as described in the official statement dated August 1, 1997. 
 
Future debt service requirements on the certificates are as follows: 
 
  Year Ending 
  June 30,   Principal    Interest   Total  
 
 2005  $ 695,000 $ 876,570 $ 1,571,570 
 2006   730,000  843,795  1,573,795 
 2007   760,000  809,525  1,569,525 
 2008   800,000  773,645  1,573,645 
 2009   830,000  736,155  1,566,155 
 2010 - 2014   4,790,000  3,038,938  7,828,938 
 2015 - 2019   5,965,000  1,711,125  7,676,125 
 2020 - 2022   3,765,000  257,875  4,022,875 
 
  Total  $ 18,335,000 $ 9,047,628 $ 27,382,628 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 

B. Certificates of Participation - Series 2001: 
 

On November 16, 2001, the Santa Clarita Public Financing Authority issued $3,200,000 in 
Certificates of Participation for the purpose of acquiring parkland. The certificates represent 
direct undivided fractional interests in the lease payments to be made by the City under a lease 
agreement with the Authority for the use of the acquired parkland. The certificates bear interest 
at a rate of 4.2% through November 1, 2006. From November 2, 2006 to November 1, 2016 
the interest rate will be 85% of the five year advance rate as quoted by the Seattle Federal 
Home Loan Bank. Interest is payable semiannually on May 1 and November 1.  Principal is 
payable on November 1 in annual installments ranging from $100,000 to $285,000. 
 
The certificates are subject to annual prepayment in part in cumulative maximum prepayment 
amounts ranging from $460,000 to $500,000 on November 1 through 2005. On 
November 1, 2006 and November 1, 2011, the remaining principal is subject to prepayment, in 
whole or in part, without premium. The Authority and City intend to prepay the certificates in 
full by November 1, 2006. 
 
Future payment requirements based on the intention to prepay are as follows: 
 
  Year Ending 
  June 30,   Principal   Interest   Total  
 
 2005  $ 650,000 $ 72,030 $ 722,030 
 2006   680,000  44,100  724,100 
 2007   710,000  14,910  724,910 
 
  Total $ 2,040,000 $ 131,040 $ 2,171,040 

 
 C. Note Payable: 
 

The City entered into an agreement whereby the Price Enterprise, Inc. loaned the City 
$2,557,436 for the acquisition of certain public improvements. Interest on the note accrues at 
the rate of 10% per year. Payments are due quarterly and will equal 70% of the sales tax 
revenue generated from the operation of the Price Club Center (owned by the Price Enterprise, 
Inc.). The accrued interest and principal were paid in full during the year ended June 30, 2004. 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
 D. Capital Leases Payable: 
 
  Governmental Activities: 
 

(1) In September 1998, the City entered into a lease with an option to purchase agreement in 
the amount of $420,000 for the lease of a phone system through Leasing Innovations, 
Incorporated. Such agreement carries interest at the rate of 4.97% per annum on the unpaid 
principal balance. Principal and interest are payable annually from July 1 through 2005. 

 
Future lease payment requirements are as follows: 

 
  Year Ending 
  June 30,   Principal    Interest   Total  
 
 2005  $ 65,798 $ 3,275 $ 69,073 
 
(2) In September 1999, the City entered into a lease with an option to purchase agreement in 

the amount of $31,892 for the lease of a two (2) copiers through Ricoh Corporation. Such 
agreement carries interest at the rate of 10.51% per annum on the unpaid principal balance. 
Principal and interest are payable monthly through October 2004. 

 
Future lease payment requirements are as follows: 

 
  Year Ending 
  June 30,   Principal    Interest   Total  
 
 2005  $ 2,684 $ 59 $ 2,743 

 
(3) In September 2002, the City entered into a lease with an option to purchase agreement in 

the amount of $58,097 for the lease of a tractor through John Deere Credit. Such agreement 
carries an interest rate of 5.25% per annum on the unpaid principal balance. The first 
payment of $12,868 was due with the signing of the agreement. Subsequent payments of 
principal and interest are due annually on September 1 through 2006. 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 
 D. Capital Leases Payable: 
 
  Governmental Activities: 
 
  (3) (Continued): 

 
Future lease payment requirements are as follows: 

 
  Year Ending 
  June 30,   Principal    Interest   Total  
 2005  $ 10,996 $ 1,871 $ 12,867 
 2006   11,587  1,280  12,867 
 2007   12,210  657  12,867 
 
  Total  $ 34,793 $ 3,808 $ 38,601 

 
  Business-type Activities: 
 
  (1) In October 1991, the City entered into a lease with an option to purchase agreement in the 

amount of $4,895,000 for the lease of sixteen buses from the Los Angeles County 
Transportation Commission. Such agreement carries interest rates ranging from 4.9% to 
6.5%, payable semiannually from July 1, 1992 through January 1, 2004.  The lease was 
paid in full at June 30, 2004. 
 

(2) In January 1998, the City entered into a lease with an option to purchase agreement in the 
amount of $1,539,232 for the lease of four buses. Such agreement carries interest rate at 
5.2%, payable annually on January 22, 1999 through January 22, 2009. 

 
Future lease payment requirements are as follows: 

 
  Year Ending 
  June 30,   Principal   Interest   Total  
 2005  $ 129,570 $ 37,300 $ 166,870 
 2006   136,295  30,575  166,870 
 2007   143,369  23,501  166,870 
 2008   150,810  16,060  166,870 
 2009   158,636  8,234  166,870 
 
  Total $ 718,680 $ 115,670 $ 834,350 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 

D. Capital Leases Payable (Continued): 
 

  Business-type Activities (Continued): 
 

 (3)  In December 1998, the City entered into a lease with an option to purchase agreement in 
the amount of $2,335,964 for the lease of six buses. Such agreement carries interest rate at 
4.77%, payable annually on December 31, 1999 through December 31, 2010. 
 
Future lease payment requirements are as follows: 

 
  Year Ending 
  June 30,   Principal   Interest   Total  
 2005  $ 187,742 $ 72,406 $ 260,148 
 2006   196,698  63,450  260,148 
 2007   206,080  54,068  260,148 
 2008   215,910  44,238  260,148 
 2009   226,209  33,939  260,148 
 2010 - 2011   485,305  34,991  520,296 
  Total $ 1,517,944 $ 303,092 $ 1,821,036 

 
  The remaining assets acquired through existing capital leases are as follows: 
 

   Governmental   Business-type 
   Activities   Activity  
Asset: 
 Equipment $ 509,989 $ 5,544,563 
 Less: accumulated depreciation  (342,100)  (4,793,616) 
  Total assets, net $ 167,889 $ 750,947 

 
E. Loans Payable: 

 
In December 1999, the City entered into a loan agreement with the Secretary of Housing and 
Urban Development for the amount of $2,000,000. The purpose of this loan was to provide 
financing for the installation of curbs, gutters and sidewalks in the West Newhall area. 
Payments are due semi-annually, commence on August 1, 2001 and continue through 
August 1, 2014.  Future CDBG grant funding will be used to repay the loan. Consistent with its 
election to prospectively report infrastructure assets beginning July 1, 2002 (see Note 1G), the 
City is not currently reporting the infrastructure assets constructed with the use of the proceeds 
of this loan prior to July 1, 2002. 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 

E. Loans Payable (Continued): 
 
In August 2002, the City entered into a loan agreement with the Secretary of Housing and 
Urban Development for the amount of $1,150,000. The purpose of this loan was to provide 
financing for the construction of improvements to Scherzinger Lane.  Payments are due 
semiannually, commencing on February 1, 2003 and continue through August 1, 2017.  Future 
CDBG grant funding will be used to repay the loan. 

 
In August 2002, the City entered into a loan agreement with the Secretary of Housing and 
Urban Development for the amount of $350,000. The purpose of this loan was to assist the 
Boys and Girls Club in financing the construction of a new gymnasium.  Payments are due 
semiannually, commencing on February 1, 2003 and continue through August 1, 2017.  Future 
CDBG grant funding will be used to repay the loan. 
 
Future loan payment requirements are as follows: 
 
  Year Ending 
  June 30,   Principal   Interest   Total  
 2005  $ 230,000 $ 166,935 $ 396,935 
 2006   230,000  154,972  384,972 
 2007   230,000  142,476  372,476 
 2008   230,000  129,524  359,524 
 2009   230,000  116,159  346,159 
 2010 - 2014   1,150,000  368,107  1,518,107 
 2015 - 2018   580,000  52,407  632,407 
  Total $ 2,880,000 $ 1,130,580 $ 4,010,580 
 
On April 8, 2002, the City entered into a lease purchase agreement with the Santa Clarita 
Public Financing Authority to finance the purchase of real property that was developed as an 
employee parking lot for the City. The Authority assigned all of its rights under the lease 
purchase agreement to Zions First National Bank. In consideration of this assignment, Zions 
First National Bank advanced the City $1,200,000. The lease purchase agreement calls for 
interest at a rate of 4.79% per annum on the unpaid balance. Principal and interest are payable 
to Zions First National Bank semiannually on October 8 and April 8 from October 8, 2002 
through April 8, 2012. The asset acquired with the loan proceeds is reported in the 
governmental activities’ capital assets as land (not being depreciated). 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 

E. Loans Payable (Continued): 
 
Future payment requirements are as follows: 
 
  Year Ending 
  June 30,   Principal   Interest   Total  
 2005  $ 105,629 $ 46,801 $ 152,430 
 2006   110,749  41,681  152,430 
 2007   116,117  36,313  152,430 
 2008   121,745  30,685  152,430 
 2009   127,647  24,783  152,430 
 2010 - 2012   421,281  36,010  457,291 
 
  Total $ 1,003,168 $ 216,273 $ 1,219,441 

 
On October 3, 2003, the City entered into a seven year fixed rate lease/leaseback transaction for 
certain capital transfer facilities with the Santa Clarita Public Financing Authority in order to 
pay off this note.  The Authority assigned all of its rights under the leaseback transaction to 
Zions First National Bank.  In consideration of this assignment, Zions First National Bank 
loaned the Authority $2,590,955, which the Authority used to pay the up-front rental payment 
due to the City. This amount was used to prepay in full the note payable to Price Enterprise, 
Inc.  The balance of the proceeds were used to pay for delivery costs.  The lease/leaseback 
transaction calls for the City to make semiannual payments of principal and interest to Zions 
First National Bank on November 1 and May 1, commencing May 1, 2004.  Interest is fixed at 
a rate of 3.64%. 
 
Future payment requirements are as follows: 
 
  Year Ending 
  June 30,   Principal    Interest   Total  
 2005  $ 300,008 $ 86,590 $ 386,598 
 2006   328,330  75,386  403,716 
 2007   354,790  63,198  417,988 
 2008   382,656  50,035  432,691 
 2009   411,994  35,844  447,838 
 2010 - 2011   672,882  24,770  697,652 
 
  Total $ 2,450,660 $ 335,823 $ 2,786,483 
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4. LONG-TERM LIABILITIES (CONTINUED): 
 

F. Compensated Absences: 
 

There is no fixed payment schedule for earned but unpaid compensated absences. 
 
5. LOANS RECEIVABLE: 
 
 The City has provided deferred-payment rehabilitation loans to qualified homeowners in 

connection with HOME rehabilitation programs.  The loan receivable balances totaling $446,579 at 
June 30, 2004 have been offset by deferred revenue in the other governmental funds, since these 
loans are not available to finance current expenditures. 

 
6. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS: 
 

The composition of interfund balances as of June 30, 2004, is as follows: 
 
Due To/From Other Funds: 
 
 Receivable Fund   Payable Fund   Amount  
General  Transit  $ 3,266,316 
    Other Governmental Funds   1,222,432 
      $ 4,488,748 
 
The interfund payable balances represent routine and temporary cash flow assistance from the 
General Fund until the amounts receivable from other governments are collected to reimburse 
eligible expenditures. 
 
Advances From/To Other Funds: 
 
 Receivable Fund   Payable Fund   Amount  
General  Bridge and Thoroughfare  $ 5,096,423 
    Other Governmental Funds   3,892,586 
 
Developer Fees  Other Governmental Funds   51,823 
       $ 9,040,832 
 
Advances between the funds are to fund capital projects.  Amounts will be reimbursed to the 
receivable fund through future developer fees and tax increment revenues. 
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6. INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS (CONTINUED): 
 
The composition of interfund transfers as of June 30, 2004, is as follows (Continued): 

 
Interfund Transfers: 
 

   Transfer In to Fund   Transfers Out of Fund   Amount  
 General Fund  Developer Fees  $ 21,605 
     Transit   829,235 
     Other Governmental Funds   1,526,919 
     Internal Service   2,020,000 
 
 Transit   Other Governmental Funds   9,329,180 
 
 Other Governmental Funds  General   3,501,827 
     Transit   68,010 
     Other Governmental Funds   311,096 
 
 Internal Service Funds  General   3,690,000 
        $ 21,297,872 
 
 Transfers provide funding for capital projects, capital acquisitions and debt service. 
 
7. INDIVIDUAL FUND DISCLOSURES: 
 

A. Deficit Fund Equity: 
 

Funds which have deficit fund equity at June 30, 2004 are as follows: 
 

Other Governmental Funds: 
State Park $ 164,914 
CDBG  240,892 
Miscellaneous Grants  107,536 
Sewer Maintenance  34,873 
OCJP Grant  11,772 
BJA Law Enforcement  6,388 
Supplemental Law Grant  211 
HOME  185 
State Transportation Program  1,217 
Federal Grants  299,807 

 Redevelopment Agency Debt Service Fund  3,944,409 
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7. INDIVIDUAL FUND DISCLOSURES: 
 

A. Deficit Fund Equity (Continued): 
 

The City plans to remove the deficit in the Other Governmental Funds through transfers from 
the General Fund, receipt of developer fees, receipt of tax increment revenues and receipt of 
deferred grant revenues from other governmental agencies. 

 
B. Expenditures Exceeding Appropriations: 
 

For the year ended June 30, 2004, expenditures exceeded appropriations in the following 
programs/functions (the legal level of budgetary control) of the respective funds: 
 
      Excess  
   Program/Function   Expenditures  
Major Governmental Funds: 
 Bridge and Thoroughfare Debt Service  $ 170,518 
 
Other Governmental Funds: 
 Park Improvement Parks and recreation   31,107 
 
 Supplemental Law Grant Public safety   10,581 
 

8. DEFINED BENEFIT PENSION PLAN: 
 
 Plan Description: 
 

The City of Santa Clarita contributes to the California Public Employees’ Retirement System 
(CalPERS), an agent multiple-employer public employee defined benefit pension plan. CalPERS 
provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to 
plan members and beneficiaries. CalPERS acts as a common investment and administrative agent 
for participating public entities within the State of California. Benefit provisions and all other 
requirements are established by state statute and city ordinance. Copies of CalPERS’ annual 
financial report may be obtained from their executive office: 400 P Street, Sacramento, CA 95814. 
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8. DEFINED BENEFIT PENSION PLAN (CONTINUED): 
 
 Funding Policy: 
 

Participants are required to contribute 7% of their annual covered salary. The City makes the 
contributions required of City employees on their behalf and for their account. The City is required 
to contribute at an actuarially determined rate; the rate for the year ended June 30, 2004 was 
3.490% for non-safety employees. The contribution requirements of plan members and the City are 
established and may be amended by CalPERS. 

 
 Annual Pension Cost: 
 

For 2004, the City’s annual pension cost of $1,880,831 for CalPERS was equal to the City’s 
required and actual contribution. The required contribution was determined as part of the 
June 30, 2001 actuarial valuation using the entry age normal actuarial cost method with the 
contributions determined as a level percent of payroll over an average remaining period of fifteen 
years from the valuation date. The actuarial assumptions included (a) an 8.25% investment rate of 
return (net of administrative expenses), (b) projected annual salary increases of 3.75% to 14.20% 
depending on age, service and type of employment, (c) an inflation rate of 3.50%, (d) a payroll 
growth rate of 3.75%, and (e) individual salary growth based on a merit scale that varies by 
duration of employment coupled with an assumed annual inflation component of 3.50% and an 
annual production growth of 0.25%.  The actuarial value of CalPERS’ assets was determined using 
techniques that smooth the effect of short-term volatility in the market value of investments over a 
three-year period (smoothed market value).  Initial unfunded liabilities are amortized over a closed  
period that depends on the plan’s date of entry into CalPERS.  Subsequent plan amendments are 
amortized as a level % of pay over a closed 20-year period.  Gains and losses that occur in the 
operation of the plan are amortized over a rolling period, which results in an amortization of 10% 
of unamortized gains and losses each year.  If the plan’s accrued liability exceeds the actuarial 
value of plan assets, then the amortization payment on the total unfunded liability may not be lower 
than the payment calculated over a 30 year amortization period. 
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8. DEFINED BENEFIT PENSION PLAN (CONTINUED): 
 
 Annual Pension Cost (Continued): 
 

Three-Year Trend Information for CalPERS 
($ Amount in Thousands) 

 
 Fiscal   Annual Pension   Percentage of   Net Pension  
 Year   Cost (APC)   APC Contributed   Obligation  
 
 6/30/02  $ 1,413  100%  $ - 
 6/30/03   1,626  100%   - 
 6/30/04   1,881  100%   - 

 
 

Schedule of Funding Progress 
($ Amount in Thousands) 

 
    Entry Age      Unfunded 
    Normal      AAL          UAAL as a 
 Actuarial   Accrued   Actuarial   (UAAL)/          % of  
 Valuation   Liability   Value of   (Excess   Funded    Covered   Covered  
 Date   (AAL)   Assets   Assets)   Ratio    Payroll   Payroll  
    (A)   (B)   (A-B)   (B/A)    (C)   [(A-B/C]  
 
6/30/01  $ 19,214 $ 24,668 $ (5,454)  128.4%  $ 15,249  (35.8) % 
6/30/02   23,043  25,274  (2,231)  109.7%   16,770  (13.3) % 
6/30/03   29,215  27,723  1,492  94.9%   17,866  8.4 % 

 
9. POST EMPLOYMENT BENEFITS: 
 

In addition to the retirement benefits described in Note 8, the City provides post-retirement health 
care benefits in accordance with a City resolution to all employees who retire from the City on or 
after attaining age 50 with 5 years CalPERS credited service. The City pays the cost of the retirees 
enrollment including the enrollment of family members in a health benefits plan to a maximum of 
$850 per month. 
 
The City funds these amounts on a pay-as-you-go basis. For fiscal year 2003-04 there were 16 
eligible participants, for which the City paid $68,268 for medical insurance premiums. 
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10. DEFERRED COMPENSATION PLAN/DEFINED CONTRIBUTION PLAN: 
 

The City has established Deferred Compensation/Defined Contribution plans for certain 
classifications of management under Internal Revenue Service Code Section 401(a). City 
participation in contributions to the plans is mandatory. The City is obligated to contribute amounts 
ranging from $2,000 to $13,000 per participant per year. Employee contributions to certain plans 
are voluntary. During the year there were 24 participants. The City contributions totaled $57,165 
and employees contributed $26,833. Total plan assets at June 30, 2004 were $716,770. 

 
11. RESERVES AND DESIGNATIONS OF FUND EQUITY: 
 

A city may set up “reserves” of fund equity to segregate fund balances or net assets which are not 
appropriable for expenditure in future periods, or which are legally set aside for a specific future 
use. Fund “designations” of unreserved fund balances also may be established to indicate tentative 
plans for financial resource utilization in a future period. 

 
The City’s reserves and designations at June 30, 2004 are tabulated below, followed by 
explanations as to the nature and purpose of each reserve and designation. 

 
     Bridge      Other  
  General   and   Developer   Governmental  
   Fund   Thoroughfare   Fees   Funds  

Reserves: 
 Encumbrances $ 4,513,332 $ 14,193,475 $ 826,274 $ 25,943,953 
 Low/Moderate 
  income housing  -  -  -  599,834 
 Advances to other funds  7,402,408  -  -  - 
 Prepaid items  126,442  -  -  - 
 Debt service  -  -  -  45 
 
   Total Reserves $ 12,042,182 $ 14,193,475 $ 826,274 $ 26,543,832 
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11. RESERVES AND DESIGNATIONS OF FUND EQUITY (CONTINUED): 
 

     Bridge      Other  
  General   and   Developer   Governmental  
   Fund   Thoroughfare   Fees   Funds  

Designations: 
 Self-insurance $ 220,616 $ - $ - $ - 
 Special revenue purposes  -  -  141,232  20,029,261 
 Capital improvements  -  -  -  61,763 
 
   Total Designations $ 220,616 $ - $ 141,232 $ 20,091,024 

 
 
 A. Reserved for Encumbrances - Amounts reserved for encumbrances are commitments for 

materials and services on purchase orders and contracts, which are unperformed. 
 
 B. Reserved for Low/Moderate Income Housing - This reserve is for amounts set-aside from tax 

increment money received by the Agency for the purpose of spending on projects that benefit 
low/moderate income households. 

 
 C. Reserved for Advances to Other Funds - This reserve is established to reflect the advances to 

the Redevelopment Agency so that they will not be considered as current funds available. 
 
 D. Reserved for Prepaid Items - This reserve is to indicate these prepaid items are not “available” 

as a resource to meet expenditures of the current year. 
 
 E. Reserved for Debt Service - These reserves represent amounts accumulated in accordance with 

a bond indenture or similar covenant. 
 
 F. Designated for Self-insurance - This designation is for the deficit retained earnings in the 

Self-insurance Internal Service Fund. 
 
 G. Designated for Special Revenue Purposes - These funds are designated for the specific special 

revenue purpose as restricted by law or administrative action. 
 

H. Designated for Capital Improvements - These funds are designated to provide for new capital 
additions as determined by the City Council. 
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12. SELF INSURANCE: 
 

The City is self-insured for the first $400,000 on each general liability claim against the City. At 
June 30, 2004, $813,432 was accrued for general liability claims. This accrual represents estimates 
of amounts to be paid for incurred and reported claims as well as incurred but unreported claims 
based upon past experience and modified for current trends and information. While the ultimate 
amounts of losses incurred through June 30, 2004 are dependent on future developments, based 
upon information provided from the City Attorney, outside counsel and others involved with the 
administration of the programs, the City’s management believes that the aggregate accrual is 
adequate to cover such losses. Purchased insurance coverage is currently maintained for general 
liability claims greater than $400,000 up to a limit of $15,000,000. 
 
Settled claims have not exceeded any of these coverage amounts in any of the last three fiscal years 
and there were no reductions in the City’s insurance coverage during the year ended June 30, 2004. 
 
Changes in the reported liability since June 30, 2002, resulted in the following: 
 
 Liability as of June 30, 2002 $ 933,137 
 Claims and changes in estimates 
  during the year ended June 30, 2003  898,795 
 Claims payments during the year ended June 30, 2003  (707,005) 
 Liability as of June 30, 2003  1,124,927 
 Claims and changes in estimates 
  during the year ended June 30, 2004  (1,235,068) 
 Claims payments during the year ended June 30, 2004  923,573 
 
  Liability as of June 30, 2004 $ 813,432 

 
13. SEGMENT INFORMATION: 
 

Net working capital (deficit) of the Transit Enterprise System at June 30, 2004 was as follows: 
 
 Current assets $ 3,987,698 
 Current liabilities payable from current assets  (6,271,739) 
 
 Net working capital (deficit) $ (2,284,041) 
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14. NO COMMITMENT DEBT: 
 

1915 Act Limited Obligation Improvements Bonds 
 
A. On September 2, 1992, $879,432 of 1915 Act Limited Obligation Improvement Bonds for the 

Golden Valley Road Improvement Assessment District were issued. The 1915 Golden Valley 
Road Bonds are not a general obligation of the City and neither the faith and credit nor the 
taxing power of the City is pledged to the payment of the bonds. The source of debt service is 
from the property assessments within the district. The principal amount of debt outstanding at 
June 30, 2004 was $660,000. 

 
B. On January 13, 2001, $790,000 of 1915 Act Limited Obligation Improvement Bonds for the 

Vermont Drive/Everett Drive Improvement Assessment District were issued. The 1915 Vermont 
Drive/Everett Drive Bonds are not a general obligation of the City and neither the faith and 
credit nor the taxing power of the City is pledged to the payment of the bonds. The source of 
debt service is from the property assessments within the district. The principal amount of the 
debt outstanding at June 30, 2004 was $665,000. 

 
Community Facilities District No. 2002-1 Special Tax Bonds 
 
On October 29, 2002, $17,370,000 of Special Tax bonds were issued for Community Facilities 
District No. 2002-1. The Special Tax bonds are not a general obligation of the City and neither the 
faith and credit nor the taxing power of the City is pledged to the payment of these bonds. The 
source of debt service is from property assessments within the district. The principal amount of 
debt outstanding at June 30, 2004 was $17,370,000. 

 
15. SANTA CLARITA WATERSHED RECREATION AND CONSERVANCY AUTHORITY 

 
In June 1992, the City entered into a joint powers agreement with the Santa Monica Mountains 
Conservancy to create the Santa Clarita Watershed Recreation and Conservancy Authority, (the 
Authority). The purpose of the Authority is to acquire, develop and conserve additional park and 
open space lands including water-oriented recreation and conservation projects. The governing 
board consists of two representatives from the Conservancy and two from the City. 
 
Upon termination of the agreement, personal property and funds will be returned to the originating 
party. Any real property owned by the Authority shall be conveyed to the City unless the Authority 
deems otherwise. The City has an ongoing financial responsibility and an ongoing financial interest 
in the Authority; however, it does not have an equity interest. 
 
Financial statements of the Authority may be obtained at the City’s administrative offices. 
 


